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QUESTION1 (22 marks)

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sales ledger balances,1 July 2017: NS

Debit 20 040

Credit 56

Purchasesledger balances, 1 July 2017:

Debit 12

Credit 14 860

Activities during the half year to 31 December 2017:

Paymentsto trade creditors 93 685

Receipts from credit customers 119 930

Purchasesoncredit 95 580

Sales on credit 124 600

Bad debts written off 204

Discountallowed 3 480

Discount received 2 850

Returns inwards 1 063

Returns outward 240

Sales ledger credit balances at 31 December 2017 oT

Purchasesledger debit balances at 31 December 2017 26 
  During the half year, debit balancesin the sales ledger, amounting to N$438, were transferred to

the purchases ledger
 

Required:

Prepare the sales ledger (debtors) control account and purchasesledger(creditors) control

accountfor the half-year to 31 December 2017

 



QUESTION2 (18 marks)

Thetrial balance of Xaco CC as at 31 December 2017 showed difference which was posted

to the Suspense account. Draft financial statements for the year ended 31 December 2017

were prepared showing a netprofit of N$47 240. The following errors were subsequently

discovered:

1. Sales of N$450 to C Thomashad been debited to Thomasson Manufacturing Ltd.

2. A payment of N$275 for telephone charges had been entered on the debit side of

Telephone account as N$375.

The sales had been under cast by N$2 000.

Repairs to a machine, amounting to N$390, had been charged to Machinery account.

5. Acheque for N$1 500 being rent received from Atlas Ltd, had only been enteredin the

cash book.

6. Purchases from P. Brooks, amounting to N$765, had been received on 31 December

2017 and included in the closing inventory at that date, but the invoice had not been

entered in the Purchases Journal.

=
~

Required:

1) Give the journal entries, without narratives, necessary to correct the aboveerrors.

2) Showtheeffect of each of these adjustments on the netprofit in the draft financial statements

and the correctprofit for the year ended 31 December 2017.



QUESTION 3 (12 Marks)

Alpha Ltd is formed, on 1 January 2012 with an authorized share capitalof:

2 000 000 ordinary shares of N$ 0.50 each.

100 000 9% preference shares of N$ 1 each.

The founderof the companyto subscribe for 500 000 ordinary shares at par value. The remaining
ordinary shares are offered to the public at par. The 9% preference shares are offered to the

public at a premium of N$ 0.10 per share. Application are received for 1 600 000 ordinary shares
and 105 000 9% preference shares. Share issue expenses amount to N$ 10 000 and arepaid in
cash and excess application refunded.

Required:

Showjournal entries for the issuing of the shares.

TURN TO NEXT PAGE



QUESTION4 (17 Marks)

Ben, Hen and Lenarein partnership, sharing profits and losses in the sameratio as their capital

contribution. The following were taken from their books for the year ended 30 September 2018,

before the completion of their profit and loss appropriation statement:
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Current account: Ben 1 240

Current account: Hen 3 460

Current account: Len 2 550

Drawings: Ben 12 000

Drawings: Hen 8 000

Drawings: Len 11 000

Salaries: Ben (owing) 11 500

Salaries: Hen (accrued) 13 000

Salaries: Len (paid) 9 000

Capital account: Ben 45 000

Capital account: Hen 65 000

Capital account: Len 23 000

Netloss for the year 23 000
 

Interest on drawings are charged at 13% per annum,while interest on capital attract interest of

10% per annum.

Required:

Showthe journal entries to account for the transactions relating to the partners (9 Marks).

Show the appropriation account for the period ending 30 September 2018 (8 Marks).

QUESTION5 (11 Marks)

On 30 September2018,Air Disney sold anaircraft it no longer needed and received N$11 million.

The aircraft was bought on 1 November 2001 for N$30 million and was depreciated over 25 years

with no residual value. Depreciation is calculated pro rata for part of a year.

Required:

Showthe journal entries necessary to record the transaction.

END OF PAPER


